3. Interior-gExterior Deficits

Extensions which are partly within the boundaries of a
subdivision and partly external, are computed under a
three-step procedure.. .

a. The overall annual surplus or deficit for the
entire water and/or sewer project is determined.
If an overall surplus exists, no further steps
are needed.

b. Determine if the deficit is attributable to the
project’s interior, exterior, or both. This is
accomplished by computing the exterior annual
surplus or deficit. If the exterior annual
deficit is less than the overall project annual
deficit, both an exterior and an interior
deficit exist. If the exterior annual deficit
exceeds the overall project annual deficit, an
interior surplus exists.

c. Interior deficits are capitalized while exterior
deficits require deficit multiple factoring,
future assessment credits, and/or capitalizing
calculations.

-In any Deficit Payment calculation, a surplus in one

component may be used to offset a deficit in any other
component.
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